__Dafascus, “yria, January 22, 1044 


GF suvject: Rent Law Xeoently Passed by Syrian Parliament 


fhe Honorablo 
Tho ceoretary of State, 
Yashington, DeCe 


girs 


I have the honor to report that on December 27, 1043 
the Syrian Farliament passed a rent law for 1944 which ine 
creases rents on houses and offices from 20% to 100% and 
on industrial establishments from 120% to 200%. For the 
Department's information I set forth below the actual ine 
creaser allowed lendlords. These increases depend on the 
year in whioh the original rent contract was signed, and 
aro as follows: 


HOUSES, OFFICRS AND OLUBS 
100% on contracts signed during or before a 


" ] C) " a 4a 
pete " e e : e e Tr 


IXDUSTRIAL PROPERTIES 


ing or before 1959 
soe on contracts signed during © 7 am 1040 
12 tracts signed during 19 up 
. the end of Sno firet half of 1948. 


Through this measure, the unpopulerity of which is 
sidsapeecds Gis Syrian Parliament has managed ween 
cost of living in this country Up & few more art * merely 
chants, upon hearing of the passage of the potent the addis. 
began reepricing their stocks to more than coves ots oii. 
tional amounts they would have to pay on their 0 
and business places. 

gueh en obviously inflationary 

aot could be jammed througe Paritament ahead of the erent) 
budget, ahead of several other draft bills note coe. too, 
to a settled econcay. A Semaine essed by Parliament 
at the approbation of such O ee re ee bille But if a 
in its vote of 49 for and 4 . itely prove that 
syrian "who's who" existed, 1 would defén as tofore, 
this Syrian Governsent and re EUs to Arad form, would 
presence Large lew, the infietionary effect such & 
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peasure would cortainly have on the ao 

and be sore inolined to ploeasurefy) speculatien ee 
penofite that a 100% inorease on returns from their . 

pertier would brin; them perscnally, a 


It ig pop sme ens and probab] 
in detail to what extent tne membors of the rnne. 
and of Parliament will profit from the Bes Suffice 
it to sey heal ee with the p be Republic 
and soing rou, © rarics of these offiot 
illiterate member of Parliament fr teat eon 


om the remote 
district, 95% of them stand to benefit in one Ld Phe 
ano re 


The problem of the oost of living is not attacked at 
its source by rigid price control (which would 


of course 

indirectly benefit these same landowners) because that is 7 
fae 4 - not the Syrian way of doing things. such control would be Ee 
eed eee aes difficult to apply, end would, as one young deputy put it 
=: ME ete: “ oy te smilingly, "hurt the wrong people", 
MB RS La gical Therefore, if this measure is an example of how the 
cat niece Mee iad ots CP, Syrian Government proposes to compensate for the increasing 
RO Med Pile 2. bG fay ay eee 


dost of living in this country, then the outlook is indeed & 
discouraging for the great majority of the ‘population who ee 
are bard put to make ends meet at present; for d most the we 


dE EtO us ie a ed 


Care 


eo LM ne ey 


ae only people compensated as a result of such legislation are =. 

eee gt eo ae those who draft and approve it. oe 

be eSognts © xe coos In spite of a measure of pudlio and editorial protest ei 
° “398 against the bill, advocating its veto by the President and a 
Mane) return to the Chamber for modification, it 1s‘announced rs 
i "ROG January 21, 1944 that the President has sti the bill 


and committed it to publication in the Official Journal. oi 


Sore eh i ri , translation will be oh play pectin Course. Ppt tind 
8 expected, as the hed 
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An 4 enn Tnewea 
er loan -ecathon, Beirut, Lebanon 
“arch 2, 1944, 


COMVARISCN OF THE HATH PROVISIONS 
Ov THi NeW SYRIAN AND LEBANESE LAWS 


Se 'OSL 


Prepared by James T, Scott. 


A new rent law was passed by the Syrian Parliament 
on December 27, 1945, and approved two days later by the 
President of the Syrian Republic. In Lebanon, however, 
which enacted a new rent lew on February 28th, the i 
subject was warmly dobated in Parliament following a 
great deal of critioism in the Lebanese Press. 


The new laws increase the former rent scale cone 
siderably. The reason given by the two governnents for 
the passing of the new laws was to bring rentals in. line 
with the other price indexes. It is thought, however, 
in informed circles, that the real reason for the passage 
of theso laws increasing the rent scale was political 
Pressure from the real eatate interests, both urban and 
aricultural, which are owned by woalthy people who have 
considerable influence with the two governments. Tho 
Passage of the two laws caused considerable concern to ; 
the general public as they increase the already high oon 
of living and aro not in line with the two Governments 
avowed policy to bring down the price level. 


law 
1 closed a translation of the Lebanese ° 
with Par : of its main provisions and a comparison ‘i 
these provisions with the 1945 law, as opis eae pare 
son of the principal provisions of the new Syr 


Lebancse lawa. 
From the enclosures it will be noted: 


leases under 
FIRST3 That the time of the oxisting 
the provisions of the old laws, both in Syria and the 


Lebanon ___ 


8 8 
« espatch Noe of January 2&, » was 
to the Department by the Damascus Legation. 


ac RS HARE ag 
ORB Pen 


“Pa tg 


Lebanon, is automatically axt 
19446 : : ended until December 31, 
orGoide: That the Provisions of 


affect agricultural propertiogs.= the new laws do not 


THIRD: That the incrensog da 
the new lsws, as compared to thone of 194g Ovi! ons of 
Lobanon from 10 to 40% and tn Syria from 10 to 00% 
according, to the purposes for which the rented pro art 
is to be used and the year tn which the lease was a 7a 
The 1945 Lebanose law made no mention of rents for ot 
furnished houses and apartments. The result was, on 
account of the war time demand for housing, thar 't< 
practice the landlords demanded and recelyed fantastic 
rentals. The provisions of the present law should 
romedy this situation to some extent in limiting ine 
creases on leases signed prior to 1943. In this cone 
neotion the new law authorizes an incroase of 75% on 
leasos on furnished apartments and houses made prior to 
December 51, 1959, and a SO% increase on those made 
between December 51, 1939 and July 1, 1941, provided 
that the rent was not loss than that of the year 1943, 
The law makes no mention of lenses Signed in 1945, and 
they are, thorefore, not subject to any limitation as to 
the rents which may be charged, 


The general effect of the provisions of the new law 
is that it increases rent on leases signed in 1939 but 
offers no protection for the lessee for new leases signed. 
since the promulgation of tho new law. ‘he situation. in 
general on housing is as stated in this Legation'ts 
Report No. 16 of April 1, except that the shortage is more 
acute than ever and in practice it Ls believed that the 
Property will continue to be let to the highest bidder. 


It appears clear that the new laws were passed, as 
indicated above, for the benefit of the city real estate 
owners and agricultural interests,due to their financial 
and political influence, despite the already high prices 
existing and the effect on the inflationary trend. 


¢ Tho agricultural property 18 specifically not mentioned 
80 that they can Sontiiue to charge whatever price ot 
can get. It will be observed that this class of proper y 
is not affected either by the existing or future leases 


that may be made. 


Sco 
Enclosures: C olal\Attachs 
1. Translation of goers oan 
. Summary of main e 
2. Comparison of provisions with 1945 law. 
3. Comparison of provisions of Syrian 


and Lebanese laws. 


850.2 (Voluntary report) : A trae copy af 
STS :uJ/pb , che signes orlgh: 
Hectograph to Department} Sth PTB 


Copy to American eakieo Damascus; _ 
Copy office of Economic 
peaticne in of Middle East, Cairo. 
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de waupite say previouag WP vaeb contrary 
to b 1G 2rovisi..., wll now OY Pongwad loasos, and 

langse sabes in accoruancs wlth Pravicus decreos 
ero HIPs, axbasdad to Deaaaber 31, 1944, , 


wich. oxternsion gpzlloa to ull prontses 
wea. for cwalllis, traie, indautry, liberal or other 
profensi«. 8 in tho tarrltory of the Labanoae Republic, 
ag Woll us ali cardons and parks appertaining to such 
rontoc oroniluas. 


Article 5. Loxusos of improved oOruunimprovod agricule 
tural properties urea not provided for in this law. 


7.0 tonant Ls entitled to tho extension 
provided for in Articles 1 and 2 without having to 
observo uny formality therefor. ‘The bonefits of this 
oxtonsion wro applicable in the case of prenisos used 
as rogicenca vy the mombors of tho tenant's fanlly 
who woro livinj: with him before his death or departure 
from tho place uhore the promises area built. These 
venofits are alao applicable to pronisos used for com- 
Rorcisl or fiudustrial purposes, liberal or other pro- 
fossicno, if the business continues to be carried on 
by ono of tho tenant's noLra or partmers provided Lt 
nay bo proved thut such partnership existed prior to 
tho lonso'n date. 


Artiole 5. ents fixed according to agroononts entered 

WO ore Septenber 1, 1950, renewed by mutual agroe- 
wont or axtonded {n accordance with previous measly 
are fixed uo follows for 1944 provided that tho 194 
rout bo 1:06 lower than that of 1045: 


lat esto;ory: dwelling-houses} : 

nd category! proatsos used for liboral profes 
aions such as dlepensaries, clinics, lfyers’, 
enginoors! and newepapersnon's officos, pre- 
uises used for other professions, and eripert 
of philanthropic, sport and public score on} 

Srd catopory: | ses used for cormorol ip 
{industrial purposes, public adrlnistra 
or any purpose not nentioied in the firs 


cutaZzorye 


Anount of Rent 


lst category: 


Artiole 4. 


LLS. 260 or loess 
" = 951-500 
* 601-750 


* 761 or moro 
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: e Otay Zs los. 40% 
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Article Se Tin@ O...0 ina: dupes way La applied to leases 
meca, extonuot or ranawac Lotwaon Doenber 31, 1030, 
and July 1, lsdl, at a rate lose tian or equal to that 
of bec~avar S1, 1059, i witch ouge the increase will 
bo culculato: on tho Gasta of tno rant paid on Decente 


der $l, 150. 


Artiole 7. Proulses let to new tenants after July 1, 
val, wlil ot de suvject to any inoroase, though such 
leanea will be oxtondod as provided for in Artiole 1 
of the law. 


?roaciaos let to or requisitioned in favor of pere 
gons of tio Allied or United Kations! Araies, will not 
be subjocc to any now Lncorenso. 


Artloleo G. If the tonant Lae of tho first or second 


catesor; und Le following a trade in tho proaises he 
Occuplos, the lutter will bo subject to tie Increases 
srovided for in the tuird category of Articlo 6 of 
tila law. 


Articlo 9. In the cnse of losses that provide for 
paysant of a life anwity, the Incroase seedy enl 
bo caloulated on tho basis of tho real ront as co 


hineé by tha cour bse 


Article 10. totels, boarding and furnished house ane 
Budfact to un increase of 75% on loasos ea aa 32 
Docasvbor Sl, 1950. Leases made betweon ee set : c 
1390, and July 1, 1941, are subject to re poet that 
SO%3 provided that the rent nay not bo loss 


of the yoar 1943. 


tioned wlll ve added 
Article 11. ‘Tho increase above Hor 
to tho Gasle rent ss agreed upon Be Dene a , 
or batwoon such dute and July 1, rs ae 
croasea provided for in provious 


iptiele 10, A tanant of a dwellinghouse me Birr petg 
Q pert of thie nouge without & writsen ot to tho con- 
fron tha proprietor despite any 2 on apply tho In- 
trary, in wien case the propr aia fo ommorcial and 
ae oroveded for pranians used for oof 
tuustrlal Tposese 

a I¢ the 

enema 
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96 Lta ey urreannent Or local Cufton, tho terent 
may .ay bho pact os noathly install:aonts without any 
Wieransa in lhe rant of dwollinzenouseg and with an 
sperassa of ld. in the rant of other proulens, 


Articls lée Tho tanunt or Occupant wlll losa hig 
Pact to the accession granted by tals low und will 
bd orunret to avacuate chy vranigos In thy following 
easog: 


(a) If ho hae not sate tho rent duo within one 
“onth from the cute of the notice wiich wag 
8O:.0 to hin by reclatered neti wlth notice 
of colivoery; ~ 


(ob) £f tuo tonant Gilapluuted ta prontees and 
cause. thereto obvious GEIB Zo5, oY usod them 
Ov Caused tlew vo Lo used in a way contrary 
to Li.0 torma of tho lonso, and Lf tt wag pos-~ 
Siile to csatablish such Sucts oy regular 
TAIQIIBs 


Articly 15. <A proprfotor xho 49 sot living tn a house 
Oe 28 Ow wey ask for the ovacuntion of one of his 
Cwoll.isehousea provided ho Bay prove that the requiro-~ 
honte of uis family oormpel als to tuke back tho ranted 
houso for ule pergonal use. 


t Lf lg 

4A proprietor may not let a house eich ho too 

buck withcut being under penalty of restorinc Lt to 
thy tonunt wi.o wags forced to ovacuate ite 


Artic) G6. <& proprietor wero took buck his house to 
va Eaten ie ap dic not occupy Lt within # porfod 
Of six months from tho day of evacuation, will bo ro- 
qulrod to cuy to the tenant wW.o evacuated the house a 
Con ongution anounting to aot less than ono yon ack 
rental of the Zuuse where ho wus living menses 
“0°80 thu: five years’ rontale ‘iho tonant ace a 
Conall: to prove tho dauayo he aufferad, bu "i 
u8ve to ronounce nlo right to recover the hous. 


‘irtlola 1/,. When a tenant te foread to ovacuate tho 


donteaas the Judge gust grunt hin poe mueh evacuation 
“delay with uuy ot excoed six mon e 


Article 16. 
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Pifto- WoCRSG sTON Sis Gaba of the “aelaion to tranafor 
OLuerwar 2 wa gr) AL wo tha lease wlll va lost. , 


ii thie propriotor hes lot tha promisos to a per- 
son othor tig tho now of ftetal in contradiction of 
tha provielo.s of this artiolo, the lease w!ll LO cone 
siderod ac volo. cho now officlul will hava to ask 
for the ovaecuutton of 1.6 premises; tho court will 
sive a decision wltnin ten daya und that the Judguent 
wlli ba Lowdlutely oxoouted. 


“artiels 29. &1l ALaputos rasvltiny from the applica 


tion of t i9 law whll bo within tho province of the 
Justica of the Pogce, 


41i jud.guents passed ro;ardluyg tho mattor by tho 
Juatico of tho Ponce nay only 50 opposed or apponled 
vefora tne rlounal of First Inatanoe. 


Tha provislona of the decrea of Pobruary 1, 1058, 
with rocurd to the cnanging of the tlao for the execue 
tion of tha proviston of the louse, will romein in 
offect. 


Article 20. Judguents passed prior to the publication 


of t i8 law and whieh became final, shall be executed 


whtiiout ohanca. Cages which are boing considered by 
the courts under the former laws, will romain subject 
to t.olr provisions. 


Artlole 21. Tis law shall ve considera’ in effect 
a8 fron Junuary 1, 1944. 


(Trange iJ) 
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Forner Lebenece Law 


(Decree (oOekit/:I of 
Docenber 11, 1942) 


1) Lenses rro automatically 1) 
extencee until December 
21, 1943, 


2 


— 


Agricultural properties 2) 
are not affected, 


$) Tenants who have sublet 3) 
the whole or & part of their 
apartuents without the 
written authorization of 
tho lessor may not benefit 
by this extension, 


4 


—w 


The right of eviction is 4) 
granted to proprietors in 
tho ovent that they possess 
only ono house for their 
porsonnl dwelling, 


Os — 86 report “o. 7 fron th 
o.rut, Ledanon, ented narch 3, 1944 ) 
e 


¢ Anertcan 


Present Lebanese Law 


(Feoruary 29, 1944) 


Leases are automatically 
extended until Decomber 
31, 1944, 


Agricultural properties are not 
effected, 


Tenants may sublet a part of 
their dwollings without the: 
authorization of the lessor, 
in which case the lessor may 
apply the increases provided 
for premises used for comer- 
clal and industrial purposes. 


A propriotor who is not living 
in a house of his own may ask 
for the evacuation of one of 
his dwelling-houses for his 
personal use, 


5) Incronses aro caloulated on 5)Incroases calculated on the 


the basis of the rent paid 

on September 1, 1939: 

&) loases on buildings usod 
for commorcial or indust- 
rial purposes, for prac- 
tising liberal profese 
sions, or for occupancy 
by the government or pub- 
lic services: 


Not exceeding bSyre250 -404 
n Ci ] O 


500 -50% 

Over " 600 =60% 

b) leases on dwelling-houses 
othor: 


Not oxceeding kSyre500 -20% 
Over Baa *500 -30% 
® 1000 -40% 


6) In tho case of dwelling 6) 
houses under construotion 
or comploted after Septem- 
ver 1, 1939 and rented 


- after 


A 


basis of the rent paid on 
September 1, 1939, and between 
December 31, 1959, and July 1, 
19413: 


941 
a) Dwelling~houses: 
BSyr.250 or less 50% 
251-500 40% 
" 601-750 50% 
" 751 or more 60% 


b) Premises used for liberal 
professions, sport organi- 
gations, otce : 

bSyre250 or less 40% 
251-500 50% 

" 601-750 60% 

" 951 or more 70% 


o) Prewises used for commercial 
and industrial purposes, 
government or public sere 
vices: 

bSyr 250 or less 60% 
261-500 80% 
" 601 or more 100% 


cial mention is made of 
dveliing houses under construc- 
tion or completed after Septen- 


ber 1 ) 1959. 


gfter tint ante, tue pros 
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normal reatal value at the tine 
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Praront lenonese Try 
(Tedruary 29, 1944) 


1) Leeses nre sutonatienily 1) 
oxtended until Lecanver 
él, 1944, 


&) Aericultural properties are 2) 
not affected. 


5) Tenants may sublet a part 3) 
of thoir dwellings without 
the authorization of the 
lessor, {n wnich case the 
lessor may apply the ine 
creases provided for prent- 
ses used for cocunercial and 
industrial purposes. 


4 


— 


ing in a house of his own 
may ask for tho evacuation 
of one of his dwellinge 
houses for his personal use, 


5) Increases caloulated on the & 
basis of the rent paid on 
Septombor 1, 1939, and ba- 
tween December 31, 1939, 
anc July 1, 1941: 

a) Dwolling-houses: 
bSyr.250 or less SO% 
' 251500 40% 
" 801-750 50% 
" 751 or more 60% 


b) Premises used for liberal 
professions, sport organi-~ 
zations, etc. 
bS yr 6250 or less 40% 

251-500 50% 
"501-750 60% 
" %51 or more 70% 


c) Premises used for commsr- 
clal and industrial pure 
poses, government or pub- 
lic services: 

Syr.250 or less 60% 
" 251-500 80% 
" 501 or more 100, 


6) No 


- morican 
vlren Sy 1944,) 


Prog ent 5yri an Law 
(December 29, 1943) 


Leases ore automatically: ex. 
Fodes until December 31, 


Agricultural pro orties aj 
not affocted, i ra 


Tenants may not sublet & part 
or whole of their apartments 
without the authorization of 
the lessor, 


A proprictor who is not liv-4)If£ the proprictor is a Governe 


mont official and is not living 
in the place where the house is 
built, but wishes to have his 
family live in the said house, 
he may ask for its evacuation. 


)Inoreases depend on the year in 


which the original rent cone 

tract was signed, and are as 

follows: 

Houses, Offices and Clubs: 

100% on contracts signed during 
or beLorGeececcevecelDoU 
" a " " fn 


30 Re ee Oe 134 
sof". 


7 8 1942 
Industrial Properties: 
200% on contracts signed during 
or before. ..sscecseeelL959 
woe " " " 8 1940 
120% on contracts signed during 
1941 and up to the end of 
the first nalf of 1942. 
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G) so spectril siention tr 
nace of evellingehouseg 
uncor construction or 
completed after S[eptemea 
ber 1, lve Je 


7) Jotele, boardin= ened fupn. 


ished houces rra sub ject 
to an increase of 75% on 
leases mace prior to 

Decembor 1, 1930. Leasos 
made betwoon December 1, 


1909, and July 1, 1941, are 


subject to en incroaso of 


ZOK« 


6) Yo special mantion is made 


of dwellinzehouseg under 
construction or completed 
efter September 1, 1939, 


Leases on boarding and furne 
ishod houses may be extended 
until December Sl, 1944 
Provided tho proprietor new 
beforo the promulgation of 


this law the Purpose for which 
the house rould be used, 


t 
Ae LEGAYION | fe a 
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_Cnor anduny for wr, Garzougt 


SUBJLC i: Tarn he, istration 


Of Loases, 

I call your attention te the notice carrigg 4 R 
POCRE PE Oa OE Apr ia 27, 1944, concerning the Hscoagiee > 
rogistorin leases. fn the near future I w ah vo y of 
inquiro of tio competont Office so as to bo able would Na 
infornation cia tio following: points: © to give me 


1) is it nocessary to have tho leaso 
eas on t 
building Proper rogistored by ourselvere ae } 


2) What about the Militar 


Attaché! 
the OWI offices? y ché's quarters and 


5) Mr. Wadsworthts Personal loase on t 
heh he house noxt 


4) Othor officors like mysolf who have porsonal 
loasos? 


5) Amoricans, such as Miss Humphroy? 
6) Leases ontored into by local employees? 
7) The foo of 20 Piastors, while vory small, should . 
not, I think, be required from us, 
I should think that in the case of the Legation itself 
any such rogistration should be done through the Lebanese . 
Foreign Office, and it is possible that all of the leases , 
except those signed by local employees, should go thr ough 


the Foreirn Office. If this is the case please determine 
what documents the Foreign Office would require. ae 


Willi 


April 28, 1944. xe 
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| wie locult pross Of April 27, 1944, carrted the TF, 
coat oO. & law of Jaren 9, 1944, concerning the — 
‘ Sooner de uyyee aa Aen aa ad 

oblivetery relistration of leases both by the lessor au 


ep. tne Lesoce. m= if: 


Pre Curecuzi los seen tho virector of the Ministry rad 

of roreiji Aficirs several times on this subject Eeein 
; end tt —a 

results fron their conversations thet: 4 


vor their own protection overyone who signs & leaso ae ‘ 
snould re,istor it; i 


With tho oxcoption of Government agencies and 7 t 
carcor diplomatic officors; eee ar} 


It is thercioro recononde » With the above nae eye7 
exceptions, cach porson who. has_signed a loase tako . “| 
stops to have it “Pogis tored. Thoy can apply to lr. Dre hey 
Gerzouzi for holp In this mattor. =a 


Qccebor 16, 1944. ? EK 


